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Copper is approaching a support zone
Gold prices are up, supported by weakness in the US Dollar Index
Crude oil prices are up on increasing fuel consumption in the US and a drop in inventory
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COPPER IS APPROACHING A SUPPORT ZONE

4

4

Copper has experienced some correction, after a stupendous rally since March 2020; this
correction that the metal has witnessed in the past week is largely because of the subsiding
supply concerns in Peru & Chile. Besides, the US stimulus uncertainty has also dampened the
sentiment.

According to an SMM survey, operating rates at Chinese copper plate strip & foil producers
stood at 65% in July 2020, down 0.90% from June 2020, and down 3.67%, on a year-on-year
basis.

On the inventory side, On Warrant Inventory at SHFE declined by 69%, from 216,414 mt on 1*
April 2020, to 66,265 mt on 13™ August 2020, while at LME, the inventory declined by 70.31%,
from 177,250 mt, to 52,625 mt, during the same time period. A drawdown in the inventory in
both exchanges, indicates that consumption has picked up in the ongoing Covid-19 unlock.

Outlook

4

Copper has corrected in the past few trading sessions, but the medium-term trend continues
to be positive; we can expect it to find support at 6,230 & 6,175 levels, and it could rise further
towards 6,450 & 6,535 levels, after taking support at the mentioned levels.

GOLD PRICES ARE UP, SUPPORTED BY WEAKNESS IN THE US DOLLAR INDEX

4

Gold prices have bounced from Wednesday’s low of $1,874.2, and are holding firm near $1,960.
The latest developments in a Covid-19 vaccine could keep gold prices at bay. A vaccine in
Russia has increased the risk appetite, and has lowered the expectations of further monetary
stimulus. The Dollar Index has lost further momentum, and is hovers around the 93.17 region.
Gold prices are expected to remain under pressure, as the US stimulus plan continues to
remain in a stalemate.

On the economic data front, retail sales in China remained weak, with a contraction of 1.1 per
cent; July’s figure was behind the expectations of a 0.1 per cent growth, as per the consensus
forecast of a Bloomberg poll. Retail sales had dipped by 1.8 per cent in June, and 2.8 per cent
in May. China's industrial growth remained steady in July. Industrial production in China grew
by 48 per cent in July from a year earlier, emphasizing its role as the main engine of
economic growth; however it was below market expectations of a 5.2 per cent rise.

Jobless claims in the US dropped below one million last week, for the first time since the start
of the COVID-19 pandemic, although at least 28 million people are still receiving
unemployment checks. It is an indication that the job market is under stress.

On the coronavirus front, more than 20.73 million people have been reported to be infected
globally, and 749,871 have died.

Outlook

4

Gold prices will find support near the 50-Days EMA at $1,887, and the 100-Days EMA at $1,808.
Meanwhile, key resistance could be seen around the 10-Days EMA at $1,978, and the next level
of resistance is seen near the $2,002 level.
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CRUDE OIL PRICES ARE UP ON INCREASING FUEL CONSUMPTION IN THE US AND A DROP IN INVENTORY

4 Oil prices advanced on Friday, and were heading for a second week of gains, amid growing
confidence that demand for fuel is starting to pick up. The US Energy Information
Administration (EIA) reported that fuel demand rose to 19.37 million barrels per day last week,
the highest since March. An EIA report is also showing that crude oil, gasoline, and distillate
inventories, all fell last week, as refiners ramped up production, and demand for oil products
improved.

4 Crude inventories in the US fell by 4.5 million barrels, against a forecast of a 2.9 million-barrel
drop. Crude output dropped to 10.7 million bpd, from 11 million bpd in the week, according to
the EIA report.

4 Meanwhile, International Energy Agency (IEA) lowered its 2020 oil demand forecast, following
unprecedented travel restrictions, but resilience in the equities markets, and a weak Dollar,
limited the losses. The COVID-19 pandemic would lower global oil consumption this year by 8.1
million barrels per day (bpd).

4 The Organization of the Petroleum Exporting Countries (OPEC) also said that world oil
demand will fall by 9.06 million bpd this year, more than the 8.95 million bpd decline expected
a month ago.

4 Russian Energy Minister, Alexander Novak, has said that he does not expect quick decisions
on output cuts, when an OPEC+ Group Monitoring Committee meets next week.

4 Saudi Aramco (the world’s biggest oil-producing and oil-exporting company) is optimistic
about the pace of oil demand recovery in Asia. Crude oil in Asia has almost returned to the
levels from before the pandemic.

Outlook

4 WTI Crude oil prices are likely to find support, on an improvement in US energy demand.
Immediate support could be seen around the 20-Days EMA at $4149, and the 50-Days EMA at
$38.64. Meanwhile, key resistance levels are seen around the $43.44 level
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +91 22 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +91 22 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;
NCDEX: Member ID FOO681/ SEBI Reg. No. INZ000032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest - No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months - No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report - No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company - No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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